CHINA
(Courtesy USDA National Honey Market
News, October, 1996)
Official production figures are not
available for 1995, but unofficial estimates
indicate that the amount of honey produced was about 178,000 metric tons.
Production in 1996 is forecast to be
extremely low primarily because of
inclement weather. Honey production in
1996 is now forecast to reach only about
90,000 metric tons.

In China there are estimated to be
approximately 100,000 households of beekeepers. This number has decreased by
about 10,000 since 1990. The estimate of
their yearly income is about 50,000
Renminbi (RMB) per year. (8.3 RMB is
equal to $1.00)
Stock volumes carried over from
1995 to 1996 have been revised based on
conversations with traders. They reported
that sales from the first quarter of 1996
were all stocks left from 1995. Sources
are not expecting China to be able to carry
high stock levels from 1996 forward
because of the forecast for low production
in 1996 and because of the high world
price of honey.
As reported in 1995, average procurement prices rose in 1995 and according to
local traders in Beijing, have risen as predicted in 1996. Prices are currently about
10 RMB per jin for retail or about 20,000
RMB per ton.
The world price of honey has been
steadily climbing and the low production
forecasts for 1996 will certainly keep the
price high since China is a major world
exporter. The low harvest combined with
the high world prices can be expected to
result in a decrease in both China's
imports and exports.
Because of the quota export system,
only ten Chinese companies currently have
the right to sell honey to U.S. markets.
PRODUCTION—Recent press
reports state that in 1994 there were about
7 million colonies, while presently there
are between 6.3 and 6.5 million colonies.
An expert told USDA reporters that the
number of colonies remains about the
same, but that the production losses are
due to a cold, wet spring in some areas, a
muggy damp summer in other places,
floods in others, and also because this year
is the cyclic low year of the two-year
honey hive cycle.
YIELDS—Provinces that were
named as already showing low production
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in 1996 are Shaanxi, Henan, and Jilin.
Sichuan Province, a major producer, is
only expecting about one-half its usual
production. Provinces that may expect a
moderate honey production in 1996 are
Xinjiang, Qinghai and Shandong.
PRODUCTION POLICY—During
1994 and 1995, sources reported both official and unofficial statements that the
quality of honey should be improved. Past
reports listed the steps that were outlined
for improvement. To date, sources have
not been able to confirm that any significant production policies have been
changed that will encourage better honey
quality.
One expert told the reporter that the
government is now encouraging beekeepers to travel less and to remain in a more
permanent location. This will enhance
their quality of life and also prevent the
recent dangers and crimes to which beekeepers have been exposed as was noted in
past reports.
Most Chinese experts recognize and
discuss the low quality of some domestic
honey. In the international market, where
honey must conform to certain standards,
there is better quality control. Some
provincial honey officials are working to
improve their honey processing facilities.
They acknowledge that honey processing
can be improved in many cases. Some
join venture processing plants have opened
in the last few years. Sichuan Province
has three big plants, two of which are joint
ventures.
Sources visited Sichuan in Spring
1996 and discussed the honey situation.
According to Sichuan experts, experienced
beekeepers in Sichuan earned more
income than other farmers in 1994 because
of the rise in prices. These experts said
that an experienced beekeeper family of
two or three persons with 100 hives earned
about 160,000 RMB in 1994. A Ministry
of Agriculture spokesperson said that the
average income is closer to 50,000 RMB
per year.
The world price of honey has been
steadily climbing and the low production
forecasts for 1996 will certainly keep the
price high since China is a major world
exporter. The low harvest combined with
the high world prices can be expected to
result in a decrease in both China's
imports and exports.
The total volume of honey that can be
sold in the international market is strictly
controlled by the Chamber of Commerce
and ultimately be Ministry of Foreign
Trade and Economic Cooperation under
the quota bidding system.
MARKETING—Marketing of Chinese
honey is receiving publicity as one of the
areas which should be improved in both
quality, processing and packaging. One
press report went as far as to write that the
Japanese and German buyers were ready
to stop buying if improvements did not
take place. U.S. buyers, because of the
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Suspension Agreement and the limited
number of Chinese companies allowed to
do business with American companies,
may not feel this lack of quality as intently. The list of quality improvements that
was published in an update report in May
1996 still is a concern for honey buyers.
POLICY—China's honey exports
are controlled along with 26 other commodities by a quota bidding system. The
quota bidding year for honey runs from
August 1 through July 31. All exports of
honey fall under this system which was
initiated in early 1994.
The quota year bidding actually is
broken into two categories. The first is for
non-U.S. countries. There are about 160
Chinese companies who earned the right
to sell honey abroad last year. The second
category is just for the U.S. market in
which only 10 companies currently have
the right to sell Chinese honey. The reason for the differences dates back to the
anti-dumping suit that was initiated by the
U.S. in 1994 and settled in 1995.
Chinese traders in interviews said that
the basic reason for the extremely tight
control of China to U.S. honey export
companies was to insure quality and control of the supply into the U.S. so that they
could protect and safeguard the American
market. Since the amount and price of
honey that can be exported into the U.S. is
set by the 1995 Suspension Agreement,
Chinese traders have indicated that they
want to do everything "by the book" and
not risk a problem.
The list of the ten Chinese firms was
determined by the Chamber of Commerce
and Ministry of Foreign Trade and
Economic Cooperation (MOFTEC). The
Companies who can apply all must have
been involved in the anti-dumping action.
There were 27 Chinese companies eligible. From this list of 27, the Chamber and
MOFTEC selected, what they described
as, the largest and best 10 companies.
The other 17 companies who presently do not have the right to export their
honey to the U.S. can use one of the 10
selected companies as their agent and broker the honey through them.
Under the U.S. - Sino Suspension
Agreement, during the first half of the
quota year, bids are accepted for up to 60
percent of the total yearly quota. The
remaining is bid on during the second half
of they year. These terms are spelled out
in the Suspension Agreement.
CONSUMPTION—The domestic
honey market continues to be strong.
With the rapid development of food industries, the use of honey products continues
to increase. Consumers are willing.-to
spend more cash on honey products as
they believe that honey is good for health.
As a result, demand for consumable honey
and honey products has increased and at
the same time the pharmaceutical use has
reduced. A recent article stated that there
are currently about 50 varieties of honey
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products that include fruit flavored types
and medicinal types for sale in China. In
addition to the honey, Chinese beekeepers
can sell the wax, the pollen, the royal jelly
and even the pupae, which is seen as a
health food. The Chinese believe that the
honey produced from black locust tree
flowers is the most superior.
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